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Seplat is a leading oil and gas 
producer in the Niger Delta 
region; and one which has 
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burgeoning Nigerian domestic 
market.  It focuses on onshore & 
shallow water offshore assets. 
 
Oliver Juggins 
+44 20 7082 5522 
Email the Analyst  

 
 

 
 

       
 
This document provides information on Seplat Energy plc - it is not a solicitation of an offer to buy or sell securities. See 
the disclaimer on the back page. 1 

60
70
80
90

100
110
120
130
140

Ju
l-21

A
u

g
-21

S
ep

-21
O

ct-21
N

o
v-21

D
e

c-21
Jan

-22
F

e
b

-22
M

ar-22
A

p
r-22

M
ay-22

Ju
n

-22
Ju

l-22

M
ed

ia
 |

 E
q

u
it

y 
| 

U
n

it
ed

 K
in

gd
o

m
 

   
   

   
 W

ST
H

<G
O

> 

 

At a Glance 
(Yr. to Dec) 

Productio
n (boepd) 

Revenue 
($'000) 

Cont. EPS DPS PER* Yield* 

2020 a 51,183 $530,467 ($0.13) $0.10 N/A 8.5% 
2021 a 47,693 $733,188 $0.24 $0.10 5.9 7.4% 
2022 Cons** 62,706 $975,910 $0.29 $0.10 5.1  6.7% 
2023 Cons** 81,650 $1,015,629 $0.33 $0.10 4.6  6.7% 
* Uses FX rate and Closing Price on date of FY results announcements 
** pre-H1-results estimates 

 
 

Phenomenal Cash Generation, Lower Opex/bbl, Strong Balance Sheet, Great Prospects 
Seplat has released an impressive set of half year results, buoyed by strong oil prices 
and resilient gas prices, despite short-term downwards price pressure from the 
Domestic Supply Obligation before the transition to a willing buyer willing seller market.  

Revenue was up 71%, with oil sold at an average price of $107/bbl and gas $2.76 Mscf – 
at the same time operating costs fell 17% to $8.1/boe, leading to a $209.9m PBT, $418.6m 
net debt, and $350m cash at hand.  Leverage is low, at 0.78x net debt to LTM EBITDA, 
and cash flow from operations was $330m for the half. 

Production averaged 49.9kboepd during the half, having improved to 52.4kboepd in Q2, 
and full year guidance has been narrowed to 50-54kboepd.   

On the liquids side of the business, reconciliation losses and downtime should reduce 
significantly from August onwards as the new Amukpe Escravos pipeline, which 
reduces reliance on the Trans-Forcados System, has now come online.   

On the gas side, we believe there could be meaningful PBT upside from the removal of 
the DSO in favour of a “willing buyer willing seller” market next year, and the midstream 
operations will be bolstered when the ANOH plant and pipeline comes online.  Whilst 
this latter has seen delays, the plant is 87% complete and management sound confident 
in meeting the 2H23 first gas target. 

Once again Seplat registered no LTIs, and its environmental credentials are 
strengthened by a plan to reduce flaring by 40% this year, and end flaring in all its 
operated fields by the end of 2024.  

In Q2 Seplat has once again declared a 2.5c quarterly dividend. 

We still see completion of the MPNU acquisition as the key catalyst at present, and 
confirmation of first commercial flow through the Amukpe-Escravos pipeline boosted 
the shares on Monday.  Management remains confident that the MPNU transaction will 
complete: however, these results have demonstrated that the existing Seplat business 
is more than capable of doing well on a standalone basis. 

We will update our analysis of consensus and re-publish this note in due course.  

 

 

 

 

https://www.research-tree.com/companies/uk/energy/seplat-energy-plc/SEPL/LON
https://www.research-tree.com/companies/uk/energy/seplat-energy-plc/SEPL/LON
mailto:Oliver.Juggins@capitalaccessgroup.co.uk?subject=SEPL%25Update%20Note
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Working-Interest Production 
Average working interest production was flat at 49,924 boepd, of which 59% was oil and 41% gas.  Total production fell by 0.2%: oil 
was up 1.3% and gas down 1.9% in the half. 

Overall oil and gas production in H1 was 9.0 MMboe, down slightly on a Ubima-adjusted 9.1 MMboe in 1H21. 

Liquids – Growth in oil & condensates was constrained by OMLs 4, 38, and 41 due to 16% downtime at the troublesome Trans Forcados 
System and maintenance (scheduled and unscheduled) taking total downtime up to 23%.  The new Amukpe-Escravos pipeline 
should now mitigate much of this. 

OML40 saw 67% higher volumes, averaging 8,688bopd in the half.  In Q2, the deployment of additional vessels saw this output 

increase to an average of 10,150bopd. 

OML 53, which contributed less than 11% of liquids in FY21, was affected by major disruption to export operations in Eastern Nigeria, 

although 2,000bopd is still exported to the nearby Waltersmith Refinery. 

  1H21 1H22 

Block 
Liquid 

Production, 
bopd 

Gas 
Production, 

MMscf 
Total, boepd 

Liquid 
Production, 

bopd 

Gas 
Production, 

MMscf 
Total, boepd 

OML 4, 38, 41 19,618  120  40,376  17,386  118  37,681  
OML 40 5,211  --  5,211  8,688  --  8,688  
OML 53 3,275  --  3,275  2,139  --  2,139  
OPL 283 1,159  --  1,159  1,416  --  1,416  
Total 29,263  120  50,021  29,629  118  49,924  
Change       1.3% -1.9% -0.2% 

In the half 3 wells were completed: Amukpe-05, Opuama-12 and Gbetiokun-13.   

Drilling on the Sibiri exploration well was concluded.   
Initial indications suggest 8 oil-bearing reservoirs and 353 
ft gross hydrocarbon pay (229 ft net).  Further data 
acquisition is ongoing. 

The Amukpe-Escravos pipeline was commissioned, and 
the first continuous oil flow was introduced, on 1st August. 
This provides a predominantly underground, more 
reliable export route for OMLs 4, 38, and 41 and should 
therefore materially reduce reconciliation losses 
(currently 12.2%) through reduced theft, vandalism, and 
leaks.  It should also reduce downtime.  Seplat can inject 
up to 35kbopd of the total 160kbopd pipeline capacity. 

The Ubima exit completed for $55m, with the first 
payment of $6.4m having been received in July.  This frees 
up capital for developments elsewhere.  

Gas production was down 1.9% YoY totalling 117.7MMscf at an average selling price of $2.76/Mscf.  Production was impacted by price 
negotiations undertaken in Q1 and a problem at the Oben gas plant, which has now been repaired.   

Additionally, the Nigerian Electricity Regulatory Commission has proposed a payment waterfall to address the current issue of the 
non-collection of full revenue for gas sales under the DSO, which gives gas suppliers and gas transporters payment priority over the 
Gencos.  As Seplat points out: “This is a positive development that will guarantee offtake, improve revenue collection, and reduce 
trade receivables, which currently stands at $27m for Seplat's existing DGDO GSAs.”   

Midstream Gas – Three new short-term gas sales agreements were signed in 1H22, two of which commenced offtake at a combined 
66MMscfd in January and March, and the third of which will offtake 20 MMscfd in 4Q22 upon satisfaction of conditions precedent. 

The 300MMscfd ANOH Gas Processing Plant (and associated upstream production from the Assa North/Ohaji South fields unitised 
between OML 21 and OML 53), completion of which is a key catalyst in our view, is now 87% (+2pp since Q1) complete.   

Delays to the third-party gas pipeline infrastructure have in the past cause delays and problems.  The government partner on the 
OB3 pipeline project has overseen a number of failed attempts to complete a 1.85km crossing of the river Niger, which is needed to 
complete it.  However, the latest contractor is making progress and Seplat re-iterated that it does not anticipate the OB3 pipeline 
will delay the completion of the overall ANOH project.  

The Spur Line that will connect ANOH to OB3 has been delayed by essential pipework not having arrived. This should be leaving 
China in Q3, with the 1Q23 first gas estimated in 2H23, 9-12 months later than originally anticipated.     

Financial Highlights  
Revenue – group revenue grew 70.7% to $527m as the improved oil price environment and volumes offset a fall in gas volumes, 
albeit at unexpectedly stable gas prices. 

The unit operating cost was brought down significantly, from $9.7/boe to $8.1 due to lower maintenance costs. 

Oil averaged $107.35/bbl compared to $64.69/bbl in 1H21, complementing an increase in oil lifting by offtakers from 3.9MMbbls to 
4.4MMbbls.  Oil represented $469.2m (+91.7%) – but an additional oil underlift added $42.7m to “other revenue”.  

Reconciliation losses were 12.2%, a number which should come down from now  onwards as a significant proportion of output will 
be evacuated through the new Amukpe-Escravos underground pipeline, which is more secure than the Trans-Forcados pipeline. 

40,376

5,211

3,2751,159

37,681

8,688

2,1391,416

Working Interest Production by Block, 
MMboepd

OML 4, 38, 41

OML 40

OML 53

OPL 283

1H21 1H22
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Gas revenue fell 9.5% to $57.8m on lower volumes (21.3Bscf vs. 21.7 Bscf in 1H21) due to lower offtake during the pricing negotiations 
in Q1, Oben stoppages, and the TF Pipeline outages.  Due to the cut in the DSO pricing, the average gas sale price was slightly lower 
at $2.76/Mscf.  As discussed in prior notes, we believe this will reverse in 2023-2025 when the DSO price cap is removed.   

For an idea of the potential additional profit from the uplift from DSO prices to commercial prices, c.30% of Seplat’s gas volume is 
sold at the current DSO price of $2.18.  Backing this out implies a $3.01/Mscf average price for the 70% sold commercially.  30% of 
41.3Bscf (annualised volume) is 12.8Bscf.  If we uplift this by the unit price differential between industrial and DSO sales (+$0.83), an 
additional $10.6m could be added to PBT: c.3% of FY23 consensus: 

  Proportion Realised Price Comments 
Average   2.76  From 1H22 results  
DSO (stated) 30% 2.18    
Industrial (implied) 70% 3.01  0.3x2.18 + 0.7*X = 2.76 
        
Annualised production (Bscf) 43    21.3Bscf (1H22) x2  
30% DSO (Mscf) 12,780      
Price uplift Industrial vs. DSO $0.83    =$3.01-$2.18 
Additional potential PBT, annual $10,589,143    c.3% of FY23 consensus PBT 

Operating profit - $245.3m, some 124.1% ahead of 1H21.   This included $14.9m of impairments, of which $6.4m related to ageing 
government receivables, which will reverse if these are recovered.  G&A was 27.1% higher YoY as a result of the resumption of travel, 
after 1H21 was restricted by COVID.  

PBT - $209.9m vs. $62.1m in 1H21, which after tax resulted in a $83.3m net profit.  This represented an effective tax rate of 60%, as a 
result of a current tax charge of $36.4m (21% effective rate) and a deferred tax charge of $45.6m driven by the unwinding of previously 
unutilised capital allowances and higher under-lift in the current tax year.  

EPS was therefore 14c/share compared to 10c/share in 1H21. 

Cash – Operating cash flow was $330.1m and net debt fell from $420.1m to $418.6m, despite the $140m deposit payment from the 
MPNU acquisition, and cash at hand grew by c.$26m to $350m, ensuring significant liquidity  

Summary, $m 1H21 1H22 Change 
Oil revenue 245  469  92% 
Gas revenue 64  58  (10%) 
Total revenue 309  527  71% 
Cost of sales (220) (253) 15% 
Gross profit 89  274  209% 
Margin 29% 52%   
G&A (37) (46) 27% 
Underlift/(overlift) 60  43  (29%) 
Other (3) (25) 772% 
Operating profit 109  245  124% 
Net finance costs (48) (36) (25%) 
Profit before tax 62  210  239% 
Tax credit / (expense) (26) (127) 389% 
(Loss)/Profit 36  83  131% 
Capital investment 57  71  24% 
Cash flow from operations 126  330  163% 
Major JV receivables (vs FY21) 84  56  (34%) 

 Strategic Progress - MPNU 
Please see our recent note (here) for a detailed look at the MPNU acquisition from ExxonMobil.  Following the NNPC’s 
commencement of legal action to block the transaction as a result of its interpretation of its pre-emption rights, the State High Court 
of the Federal Capital Territory in Abuja, Nigeria, granted an injunction to block completion.  Seplat was not named in the suit, which 
was filed against Exxon’s local companies. 

Seplat Energy has reiterated that the SPA is still valid and subsisting, and that it remains confident the proposed acquisition will 
complete.  It can’t comment beyond that while the case is ongoing. 

Dividends 
Seplat continues to offer a quarterly 
dividend, which is currently well 
protected by significant profitability, cash 
flow, cash on the balance sheet, and 
retained earnings. 

For Q2, the board has approved another 
quarterly dividend of $0.025 per share, in 
line with the last 5 quarters, and taking 
dividends YTD to $0.05. 

Environmental Update 
Seplat continues to address its 
greenhouse gas impact, and aims to 
reduce gas flaring by 40% by the end of 
this year, and eliminate it from its 
operated fields entirely by 2024.  In H1, 
daily flares at Oben and Amukpe were reduced by 8.2% and 23.5%, respectively, through the installation of gas compressors. 

Declaration Type USD GBP 
28 July 2022 Quarterly $0.025 £0.02 
28 April 2022 Quarterly $0.025 £0.02 
28 February 2022 Final $0.025 £0.02 
28 October 2021 Quarterly $0.025 £0.02 
29 July 2021 Interim $0.025 £0.02 
29 April 2021 Quarterly $0.025 £0.02 
01 March 2021 Final $0.05 £0.04 
30 October 2020 Interim $0.05 £0.04 
20 March 2020 Final $0.05 £0.04 
29 October 2019 Interim $0.05 £0.04 
FY 2018 Combined $0.15 £0.11 
FY 2017 Omitted $0.00 £0.00 
FY 2016 Combined $0.04 £0.03 
FY 2015 Combined $0.13 £0.09 
Total   $0.67 £0.48 

https://www.research-tree.com/companies/nigeria/oil-gas-integrated/seplat-energy-plc/research/capital-access-group/seplat-petroleum-acquisition-of-exxonmobil-s-offshore-business/23_2022022508532452520/e439ee4d-245a-4d34-a807-1cdf1e16680d
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HSE/Safety Update 
There have now been no fatalities or LTI injuries for 3 years, including the 4.2m hours worked in H1.  There were only 24 incidents in 
total, roughly in line with 21 in 1H21, including 5 reportable spill and 4 gas leaks, all of which were fixed with limited environmental 
damage.   

Hedging 
The hedging policy was unchanged in 1H22, with Seplat having 
covered 7.5MMbbls of production with put options.  The average 
premium is $1.32/bbl, and 3.5MMbbl is covered in 2H22, per the 
table to the right.  Clearly strike prices have risen as the oil market 
has this year, but Seplat would be comfortably profitable at these 
strike prices, and the premium payable per barrel remains minimal. 

Outlook 
Management has narrowed its production guidance (set on release of the FY results in Q1) from 50k-60kboepd to 50k-54kboepd for 
FY22, comprising 30k-33k bopd of liquids and 20k-21k boepd (116-122 MMscfd) of gas, excluding MPNU and ANOH. 

Capex is still expected to be c.$160m, spent drilling “a minimum of 10 wells”, as well as funding ongoing maintenance and completion 
of existing projects.  The spend breakdown is $110m on production & development, $20m on improving asset integrity, and $30m on 
exploration/other costs.

Calendar 
Quarter 

Quantity Hedged 
(MMbbls) 

Strike 

3Q22 1.0  $55 
3Q22 1.0  $60 
4Q22 1.5  $65 

Further Hedging Likely, Targeted two Quarters ahead 
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Appendices 

P&L 

$'000 2019 a 1H20 a 9M20 a 2020 a 1H21 a 9M21 a 2021 a 
DPS, c 10 5.0 7.5 10 5.0 7.5 10 
Growth 0% N/A N/A 0% 0% 0% 0% 
Payout Ratio 22.0% -35.7% -75.9% -78.7% 52.0% 66.1% 41.2% 
Total Cash Dividends 56,923 28,982 43,505 57,964 29,092 43,623 58,165 
Basic NoS 569,228 579,638 580,061 579,638 581,841 581,646 581,646 
FD NoS 581,615 588,445 589,740 588,445 588,445 584,447 584,447 
        
Revenue Growth YoY -6% -34% -22% -24% 32% 19% 38% 
Adjustments profits/(costs) 35,977 -- -- 153,000 -- -- -- 
Adj. EBIT 347,952 (112,889) (79,341) 121,284 109,449 157,798 250,688 
Margin 49.9% -48.3% -20.5% 22.9% 35.4% 34.3% 34.2% 
D&A 93,916 29,847 29,847 136,323 33,149 33,149 150,756 
Adj EBITDA 441,868 (83,042) (49,494) 257,607 142,598 190,947 401,444 
Margin 63.3% -35.6% -12.8% 48.6% 46.2% 41.5% 54.8% 
Discontinued Ops 13,166.0 -- -- -- -- -- -- 
Adj PBT 328,944 (145,327) (130,072) 72,791 62,092 97,359 177,345 
Adj. Tax (29,125) 35,149 33,752 (5,113) (25,915) (62,329) (60,169) 
Effective rate 8.9% 24.2% 25.9% 7.0% 41.7% 64.0% 33.9% 
Adj NI 263,842 (110,178) (96,320) (85,322) 36,177 35,030 117,176 
Margin 37.8% -47.2% -24.8% -16.1% 11.7% 7.6% 16.0% 
Adj EPS 0.46 (0.14) (0.10) (0.13) 0.10 0.11 0.24 
Adj FD EPS 0.45 (0.14) (0.10) (0.13) 0.10 0.11 0.24 

        
$'000 2019 a 1H20 a 9M20 a 2020 a 1H21 a 9M21 a 2021 a 

Revenue 697,777 233,549 387,775 530,467 308,771 460,357 733,188 

Cost of sales (302,039) (195,892) (297,182) 
(405,892

) 
(219,865) (313,862) 

(447,999
) 

Gross profit 395,738 37,657 90,593 124,575 88,906 146,495 285,189 
Other income 29,876 51,376 42,239 83,864 65,780 82,020 20,118 
G&A Expenses (70,617) (47,645) (52,419) (76,047) (36,455) (53,879) (80,090) 
Impairment losses on financial 
assets 

(48,581) (14,872) (21,437) (29,947) (737) (6,874) (22,561) 

Impairment losses on non-financial 
assets 

-- (146,028) (158,228) (114,402) -- -- 59,138 

Fair value gain/(loss) 5,559 6,623 19,911 (19,759) (8,045) (9,964) (11,106) 
Operating profit 311,975 (112,889) (79,341) (31,716) 109,449 157,798 250,688 
Finance income 13,471 1,752 2,034 1,671 11 22 314 
Finance cost (33,539) (36,549) (53,834) (51,834) (47,474) (61,056) (76,197) 
Finance cost (20,068) (34,797) (51,800) (50,163) (47,463) (61,034) (75,883) 
Share of JV Profit 1,060 2,359 1,069 1,670 106 595 2,540 
PBT 292,967 (145,327) (130,072) (80,209) 62,092 97,359 177,345 
Income tax (29,125) 35,149 33,752 (5,113) (25,915) (62,329) (60,169) 
Effective Rate 9.9% 24.2% N/A N/A 41.7% 64.0% 33.9% 
Profit From Cont. Ops 263,842 (110,178) (96,320) (85,322) 36,177 35,030 117,176 
Profit From Discont Ops 13,166 -- -- -- -- --  
Profit 277,008 (110,178) (96,320) (85,322) 36,177 35,030 117,176 
Attributable to s/holders: 277,008 (82,405) (58,259) (74,742) 56,566 66,355 141,784 
Attributable to NCIs: -- (27,773) (38,061) (10,580) (20,389) (31,325) (24,608) 
Other comprehensive income:        
FX Difference (750) -- -- (1,399) -- -- -- 
Items that will not be reclassified to 
profit or loss: 

       

Remeasurement of Pensions (656) -- -- 80 -- -- -- 
Deferred tax credit/(expense) on 
remeasurement (gain)/loss 

558 -- -- (69) -- -- -- 

Other Net Income/(Loss) (848) -- -- (1,388) -- -- -- 
Total Comprehensive Income 276,160 (110,178) (96,320) (86,710) 36,177 35,030 117,176 
Basic EPS Reported 0.49 (0.14) (0.10) (0.13) 0.10 0.11 0.24 
Diluted EPS Reported 0.47 (0.14) (0.10) (0.13) 0.10 0.11 0.24 
No. Shares 569,228 579,638 580,061 579,638 581,841 581,646 581,646 
Diluted No. Shares 581,615 588,445 589,740 588,445 588,445 584,447 584,447 
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Balance Sheet 
$'000 2019 a 9M20 a 2020 a 1Q21 a 1H21 a 9M21 a 2021 a 

Gross Debt 789,408 698,415 698,415 694,404 755,167 753,706 766,614  
Net Debt (cash) 454,894 439,697  439,697  458,147  456,378  479,776  426,095  
Net Debt/EBITDA 1.0x -8.9x 1.1x 5.9x 3.2x 2.5x 1.9x 
Gross Profit/Assets 0.12x 0.03x 0.04x 0.02x 0.03x 0.04x 0.07x 
Net Debt (Cash)/Equity 0.3x 0.3x 0.3x 0.3x 0.3x 0.3x 0.4x 
        
ROCE 13.1% -2.7% 4.1% 1.5% 3.6% 5.1% 7.3% 
Capital Employed 2,647,261 2,978,121 2,978,121 3,033,013 3,060,992 3,067,689 3,411,829  
ROE 14.6% -5.8% -5.1% 1.5% 2.2% 2.1% 6.9% 
ROA 8.1% -2.8% -2.5% 0.7% 1.0% 1.0% 3.0% 

        
$'000 2019 a 9M20 a 2020 a 1Q21 a 1H21 a 9M21 a 2021 a 

Non-current assets        
Oil & gas properties 1,558,213 1,603,888 1,603,888 1,605,003 1,601,354 1,606,251 1,604,025  
Other P, P&E 14,201 14,027 14,027 12,667 11,514 10,772 27,255  
Right-of-use assets 13,115 10,435 10,435 9,401 8,606 7,630 7,404  
Intangible assets 174,566 58,687 58,687 58,687 52,912 54,031 131,200  
Other asset 130,915 117,448 117,448 112,551 112,551 112,551 112,551  
Equity Investments 161,071 222,741 222,741 223,159 222,847 223,337 225,270  
Prepayments 62,892 61,744 61,744 65,202 65,626 66,247 66,788  
Deferred tax 222,697 762,833 762,833 762,833 754,278 747,333 1,041,406  
Total non-current assets 2,337,670 2,851,803 2,851,803 2,849,503 2,829,688 2,828,152 3,215,899  
         
Current assets        
Inventories 84,508 74,570 74,570 75,377 73,906 72,786 74,957  
Trade and other receivables 486,762 254,671 254,671 284,600 236,620 276,286 255,557  
Prepayments 6,397 3,644 3,644 3,208 4,558 3,768 1,726  
Contract assets 21,259 6,167 6,167 8,586 11,694 8,072 4,076  
Derivatives 1,486 -- -- -- -- -- 324,490  
Cash and bank balances 333,028 258,718 258,718 236,257 298,789 273,930 16,029  
Total current assets 933,440 597,770 597,770 608,028 625,567 634,842 676,835  
Total assets 3,271,110 3,449,573 3,449,573 3,457,531 3,455,255 3,462,994 3,892,734  

        
Equity        
Issued share capital 1,845 1,855 1,855 1,855 1,862 1,862 1,862  
Share premium 503,742 511,723 511,723 511,723 519,931 519,931 520,138  
       22,190  
Share-based payment reserve 30,426 27,592 27,592 27,023 19,651 20,901 (4,915) 
Capital contribution 40,000 40,000 40,000 40,000 40,000 40,000 40,000  
Retained earnings 1,249,156 1,116,079 1,116,079 1,151,846 1,129,389 1,124,547 1,185,082  
FX translation reserve 2,391 992 992 992 992 992 1,933  
Non-controlling interest (23,621) (34,196) (34,196) (44,987) (54,585) (65,521) (58,804) 
Total shareholders’ equity 1,803,939 1,664,045 1,664,045 1,688,452 1,657,240 1,642,712 1,707,486  
         
Non-current liabilities        
Interest bearing loans 677,075 604,947 604,947 638,436 694,750 693,289 705,953  
Lease liabilities 8,518 4,187 4,187 4,570 4,693 4,627 481  
Contingent consideration -- 162,619 162,619 163,002 157,360 157,678 154,659  
Provision for decommissioning 
obligation 

147,921 531,632 531,632 526,835 534,414 556,031 833,101  

Defined benefit plan 9,808 10,691 10,691 11,718 12,535 13,352 10,149  
Total non-current liabilities 843,322 1,314,076 1,314,076 1,344,561 1,403,752 1,424,977 1,704,343  
         
Current liabilities        
Interest bearing loans 112,333 93,468 93,468 55,968 60,417 60,417 60,661  
Lease liabilities 692 1,787 1,787 1,345 1,345 1,345 3,090  
Derivative Financial Instruments -- -- 1,648 4,844 5,134 287,545 3,745  
Trade and other payables 468,804 343,340 343,340 322,952 293,931 5,105 367,058  
Contingent liability 7,217 1,648 -- -- -- -- --  
Contract liabilities 16,301 9,470 9,470 9,470 9,470 9,470 --  
Current tax liabilities 18,502 21,739 21,739 29,939 23,966 31,423 46,351  
Total current liabilities 623,849 471,452 471,452 424,518 394,263 395,305 480,905  
Total liabilities 1,467,171 1,785,528 1,785,528 1,769,079 1,798,015 1,820,282 2,185,248  
Total shareholders’ equity and 
liabilities 

3,271,110 3,449,573 3,449,573 3,457,531 3,455,255 3,462,994 3,892,734  
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Cash Flow 
$'000 2019 a 1Q20 a 1H20 a 9M20 a 2020 a 1Q21 a 2021 a 

Cash flows from operating 
activities 

              

Cash generated from operations 341,571  64,508  176,220  197,776  329,414  5,266  394,339  
Tax paid (3,533) --  (10,376) (10,377) (10,431) 251  (12,993) 
Defined benefits paid (280) --  --  --  (213) --  --  
Contribution to Plan Assets --  --  --  --  (1,670) --  (2,497) 
Hedge Premium Paid --  --  --  --  (8,380) (1,160) (9,010) 
Net cash inflows from operating 
activities 

337,758  64,508  165,844  187,399  308,720  4,357  369,839  

                
Cash flows from investing activities               
Payment for acquisition of oil and 
gas properties 

(114,339) (45,866) (83,429) (105,234) (144,729) (32,585) (136,381) 

Payment for acquisition of intangible 
assets 

--  --  --  --  --  --  (33,498) 

Proceeds from disposal of oil and gas 
properties 

50,614  --  --  --  --  --  --  

Acquisition of other P, P, &E (10,438) --  (2,535) (3,374) (5,202) (45)   
Payment for acquisition of subsid, 
net of cash acquired 

(451,199) --  --  --  --  --  --  

Cash on loss of control of subsidiary (154,240) --  --  --  --  --  --  
Payment for investment in JV (103,050) --  (30,000) (30,000) (60,000) --  --  
Disposal of other P, P, &E --  --  --  --  3  --  --  
Prepayment of rent --  --  --  --  --  --  (679) 
Receipts from other assets 36,185  --  4,737  4,737  4,737  4,897  4,897  
Payments for plan assets --  --  --  --  --  --  --  
Interest received 13,471  1,067  1,752  2,034  1,671  7  314  
Net cash outflows from investing 
activities 

(732,996) (44,799) (109,475) (131,837) (203,520) (27,726) (165,347) 

                
Cash flows from financing 
activities 

              

Repayments of loans (100,000) --  --  (100,000) (100,000) --  (600,000) 
Proceeds from loans 346,500  10,000  10,000  10,000  10,000  --  671,000  
Dividends paid (58,708) --  (26,480) (29,208) (58,342) --  (73,354) 
Payments for other financing 
charges & Leases 

(8,783) (2,723) (3,453) (3,275) (4,334) (4) (29,168) 

Interest paid on loans (33,770) (23,184) (34,892) (58,030) (64,767) (20,384) (69,236) 
Net cash inflows/(outflows) from 
financing 

145,239  (15,907) (54,825) (180,513) (217,443) (20,388) (100,758) 

                
Net (decrease)/increase in cash (249,999) 3,802  1,544  (124,951) (112,243) (43,757) 103,734  
Cash and cash equivalents at start 
of year 

581,305  326,330  326,330  326,330  326,330  225,137  225,137  

Effects of FX on cash (4,976) (788) 1,959  (1,143) 11,050  607  (4,381) 
Cash and cash equivalents at end 
of the year 

326,330  329,344  329,833  200,236  225,137  181,987  324,490  

                
FCF 297,977  42,420  117,965  129,033  227,679  (12,440) 274,805  
Div. % FCF 19% 34% 25% 34% 25% -117% 21% 
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This document is a marketing communication which is designed to educate and inform professional investors about the subject Group. The subject 
Group pays Capital Access Group a fixed annual fee to cover the costs of research production and distribution, and the research has not been prepared 
in accordance with regulatory requirements designed to promote the independence of investment research. Capital Access Group does not make 
recommendations. Any comments in this report regarding the valuation of a financial security are based on comparisons with similar securities; they are 
not forecasts of a likely share price. This document is not an offer to buy or sell, or a solicitation of an offer to buy or sell, the securities mentioned. 

Capital Access Group does not buy or sell shares, nor does it conduct corporate finance transactions, nor does it undertake investment business either 
in the UK or elsewhere. Capital Access Group is not regulated by the Financial Conduct Authority (FCA).  

This research is provided for the use of the professional investment community, market counterparties and sophisticated and high net worth investors 
as defined in the rules of the regulatory bodies. It is not intended for retail investors. Any such individual who comes into possession of this research 
should consult an authorised professional adviser. 

The information contained in this document has been compiled from sources believed to be reliable, but no guarantee whatsoever is given that the 
information is complete or accurate, or that it is fit for a particular purpose. This document was issued by Capital Access Group without legal responsibility, 
and is subject to change or withdrawal without notice. By reading this document, you confirm that you have read and understand the above, and that 
you shall not hold Capital Access Group or any of its members and connected companies liable for any loss that you may sustain should you decide to 
buy or sell any of the mentioned securities. 
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