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Seplat Energy

1Q23 results — dividend hiked

Seplat reported a 1.6% YoY increase in operating profit to $103.7m for 1Q23 as higher
working interest production, up 8.6% YoY to 51.7kboed, more than offset lower oil prices.
Diluted EPS tripled to US$0.10 benefitting from a low tax charge which more than offset
higher finance charges. Production guidance was maintained at 45-55kboed. Adjusted
EBITDA slipped 5.1% to US$140.2m with cash generated from operations down 21.7% to
$139.9m, impacted by a negative working capital swing, but net debt fell almost $80m
from YE22 to US$288.2m, demonstrating the net cash generative power of the business.
In a mark of management’s confidence, Seplat hiked the full-year dividend by 20% to 12c
per share with the first quarter dividend increased to 3.0c from 2.5c. The ANOH gas
project remains very much on-track for current guidance of a 4Q23 start-up.
Subsequently, Seplat announced favourable results in High Court rulings against the
vexatious charges it has been facing.

After the tribulations of 2022, production in 1Q23 averaged close to the YE22 exit rate of
53kboed, demonstrating the benefit of adding the Amukpe-Escravos-Pipline (AEP) as an
alternative route. In addition, gas production jumped 15.5% YoY largely driven by the new
Oben-34 gas well.

Of the 18 wells in the planned drilling programme for 2023, only one was completed in the
quarter with drilling ongoing at three. Moreover, the Sibiri-2 appraisal well in OML 40 has
been drilled to Target Depth, with target reservoirs completed and Seplat is currently
awaiting approval to stream the well.

The ANOH gas plant is now 92% mechanically complete with the plant expected to be fully
mechanically completed in 3Q23. Remedial grouting operations have started on the Obiafu-
Obrikom-Oben (OB3) pipeline with target completion of 3Q23, the same as target completion
on the related spur-line.

Besides the ANOH project Seplat has material value enhancement opportunities on
successful appraisal and early development of the large Sibiri discovery, on completion of the
MPNU acquisition, where the company continues to work with all parties to achieve a
successful outcome, and from converting to Petroleum Industry Act (PIA) terms. Following
the conditional application to convert all of its assets to the PIA regime in February 2023,
Seplat continues to work on readiness to comply with the PIA regime once the regulator
completes the guidelines for conversion.

Subsequent to the results, Seplat announced that the Federal High Court in Abuja formally
struck out the criminal charge brought by the Nigeria Immigration Service and also refused
to grant ex parte Interim Orders relating to another vexatious challenge which Seplat believes
are in response to its efforts to improve corporate governance by eliminating related party
transactions and implementing other governance initiatives.

2020 a 51,183 530 (0.13) 0.10 N/A 8.5%
2021 a 47,693 733 0.24 0.10 6.2 7.4%
2022 a 44104 952 on 0.15 13.4 10.5%
2023 Cons* 45-55%* n/a n/a 0.12** n/a n/a

Source: Bloomberg, Consensus of coverage brokers, Company
* Covering brokers are unable to update their research pending the MPNU deal period
* Company guidance
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Gross profit

Adjusted EBITDA

Operating profit

Profit before tax

Diluted EPS

Dividend

Net debt

Cash generated from operations
Working interest production
Volumes lifted

Average realised oil price

Average realised gas price

Source: Company, CAG Research
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